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TO SECSTATE WASHDC 609 
INFO USMISSION EC BRUSSELS 

CONFIDENTIAL ROMBS9191 

EXDIS 

E.O. 11652: XGDS-1 BYDCM 
TAGS: ECON, EFIN, IT 
SUBJECT: ITALIAN ECONOMY 

DEPARTMENT PASS TREASURY 

1. DURING PRIVATE DINNER AT HIS RESIDENCE SEPTEMBER 4, PRIME 
MINISTER TOLD AMBASSADOR IN STRICTEST CONFIDENCE ITALIAN PLANS EOR 
PHASE II OE THE EXTREMELY IMPORTANT PRICE CONTROL PROGRAM. THIS 
INFORMATION SHOULD BE TREATED CAREFULLY SINCE IT IS VERY SENSITIVE 
ON ITALIAN DOEMESTIC POLITICAL SCENE. 

2. RUMOR SAID THAT WHEN THE PRICE FREEZE ENDS SEPTEMBER 30, THE 
GOVERNMENT WILL ANNOUNCE THE ESTABLISHMENT OF A BODY SIMILAR TO 
THE US COST OE LIVING COUNCIL. THIS BODY WILL HAVE AUTHORITY TO 
GRANT SELECTIVE PRICE INCREASES ON THOSE PRODUCTS WHERE THE MANU- 
FACTURER OR SELLER CAN JUSTIFY SUCH INCREASES. THIS PHASE II WILL 
CONTINUE UNTIL JUNE 30, 1074. VOLPE 

NOTE BY OC/T: NOT PASSED TREASURY. 

CONFIDENTIAL 
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